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2008:
• Tourism (Transport & Wholesale)
• Agriculture (Sugar cane, Fishing & Forestry) 
• Manufacturing 

2009:
• Tourism 
• Mining (Gold)
• Manufacturing (except Garments) 
• Agriculture

2010:
• Tourism 
• Manufacturing 
• Agriculture (Sugar cane) 

NEGATIVE (2008-2010):
Community & Social Services (Government Expenditure)

MAJOR DRIVERS OF ECONOMIC GROWTH 
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GOVERNMENT REVENUE
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GOVERNMENT CAPITAL 
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FINANCING THE CURRENT ACCOUNT
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DEVELOPMENTSDEVELOPMENTS

Reserve Bank of Fiji



0

5

10

15

20

25

30

35

J FMAMJ J ASONDJ FMAMJ J ASONDJFMAMJ JASONDJ FMAMJ J ASONDJ FMAMJ J A

%

PRIVATE SECTOR CREDIT
Annual Percent Change

2005 20062004 2007 2008

7%

Reserve Bank of Fiji



-10

0

10

20

30

40

50

60

70

J FMAMJ J A S OND J FMAMJ J A S OND J FMAMJ J A S OND J FMAMJ J A

Consumption Investment

COMMERCIAL BANKS’
INVESTMENT & CONSUMPTION 

LENDING
%

2005 2006 2007

9%

2008

15%

Reserve Bank of Fiji



COMMERCIAL BANKS’ PRIVATE 
SECTOR LENDING

2,400

2,420

2,440

2,460

2,480

2,500

2,520

2,540

2,560

2,580

2,600

2,620

2,640

2,660

N D J F M A M J J A S O N D J F M A M J J A
0

5

10

15

20

25

30

Value Annual Percent Change Credit Ceiling ($2,426m)

7%

$M %

2006 2007 2008
Reserve Bank of Fiji



140

16 17 21

79

0

20

40

60

80

100

120

140

160

Building &
Construction

Manufacturing Electricity, Gas
& Water

Transport,
Storage &

Communication

Others

$M

COMMERCIAL BANKS’ SPECIAL 
LOAN APPROVALS BY PURPOSE

(As At 12/09/08) 

TOTAL APPROVALS - $272m

Reserve Bank of Fiji



6.0

6.5

7.0

7.5

8.0

8.5

9.0

9.5

10.0

J FMAMJ J ASONDJ FMAMJ J ASONDJ FMAMJ J ASONDJ FMAMJ J A

COMMERCIAL BANK’S 
LENDING RATE

8%

%

Reserve Bank of Fiji

2005 2006 2007 2008



7.5

-2

0

2

4

6

8

10

12

J FMAM J J A S OND J FMAM J J A S OND J F MAM J J A S OND

9.5

INFLATION

200820072006

% Forecast

Reserve Bank of Fiji Source: FIBOS and Reserve Bank of Fiji



883

1016

1116

1045

948 970

1097

908
866

959
911

4

0

150

300

450

600

750

900

1050

1200

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Aug-08
0

1

2

3

4

5

6

7

8

9

10   Months of Imports (goods)
F$M Months of 

Imports

Reserve Bank of Fiji

OFFICIAL FOREIGN RESERVES



0.30

0.40

0.50

0.60

0.70

0.80

0.90

1.00

J FMAMJ J A S OND J FMAMJ J A S OND J FMAMJ J AS OND J FMAMJ J A S

EXCHANGE RATES OF SELECTED 
CURRENCIES AGAINST FJD

NZD/AUD/EUR/USD

NZD   6.9%

AUD  4.9%

20072005 20082006

USD  -4.4%

EURO  -6.4%



Reserve Bank of Fiji

• Global economic slowdown may adversely 
impact smaller island countries in the Pacific, 
including Fiji.

• Economic growth positive in the medium term 
but very low.

• Fiji’s economy very resilient despite the global 
economic problems, and high oil and food 
prices.

SUMMARY
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• Government’s fiscal consolidation over the last 
2 years.  Greater scope for increase in capital 
expenditure from 2009 onwards.

• Exports expected to pick up although imports 
remain strong: trade deficit remains a 
concern.

SUMMARY
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• Monetary conditions conducive for growth but 
will remain tight.

• Inflation is high – downside risks remain high

• Foreign reserves stable but need to manage 
carefully.

SUMMARY
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ADDRESS KEY CHALLENGES NOWADDRESS KEY CHALLENGES NOW
• Raise economic growth to around 5% plus.

• Reduce reliance on imported fuel – invest in 
alternative energy and introduce fuel 
consumption policies.

• Food imports to be reduced through more 
local production.  Will require reforms e.g. 
land tenure.

SUMMARY
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• Raise investments through stable and 
consistent policies and create a more investor 
friendly environment.

• Reduce trade deficit through growing exports 
and increasing visitor arrivals to raise 
occupancy to around 80 percent.

SUMMARY
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Reserve Bank of Fiji


