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Development initiatives iaur financial markets

NASDAQ congratulates the SPSE with a banner on its building in Times Square, New Yark @ity, 2010.

Call session bell rings for the last time at the stock exchange

After 14 years of operationghe trading bell for the @ith Pacific StoclExchange Sk

open outcry trading floor rang for the last time on 1 July, 20Tthe Electronic Trading
Platform (ETP), which is being subleased from Kaional Stock Exchange of Austral
(NSX)meanshat all trading on the stock exchange is now loeaarried out electronically b

brokers from their offices without the need to physically attend the trading sessions on
exchange floor.

The ETP was officially launched by the Attorney General and Minister for Justice, Mr
Sayed Khaiyum at thePSE on 1 July, exactly 14 years from the dayitsiephase in active
trading of stocks known as a "Call Markb&gan at the then Suva Stock Exchange. The
Stock Exchandeeganasa trading posfor only 4 companies 1979 When it introduced its
call market system in 1996 it acted as a catalyst for the development of a formal regul
authority which became known as the Capital Markets Development Authority (CMDA
2000 the exchange changed its name to the SPSE to reflect its vision trategipansion
and reach. The launch of the ETP is a step in this direction.

Background work on the change to an electronic system began at the SPSE some 3 ye
and it was only in2009 that the SPSHinally found a system that could cater for th
dewelopment phase of our market. The SPSE entartma Service Level Agreement wit
the NSX to access their electronic trading system (NETS) through -Bcending
arrangement.

NSXs a fully regulated stock exchange set uf
and managed specifically tater for the listing
of growth Enterprises. The NETS software &
the foundation of theSPSE EBHRdis supplied
under licence by th&lASDAQ OMX Groupe
world's largest exchangeompany.
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The Reserve Bank has approved the SPSE L
Rules ad the Business Trading Rules for the

The Rules and the ETP will be reviewed after
months.

Governor Reddy rings the last trading bell at the SP{
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Message from theikditoef

Welcome tothe FSDC quarter 2 issue BGuardian! Let me

begin by thanking you all for the positive emails and commen
we received for Issue 1. We have been greatly encouraged a
grateful that we can bring you updated information on issue
6 SQNBE OdNNByidfe RSIHEAY3I 640K

Quarter 2 has been a busy period for us. In April we organis
our first capital markets technical seminars on Financial Analy
and Valuation at both basic and advanced level. The semin
were well attended. The evaluations confirmed that the
objectives of the workshops were fully met.

The Group obtained Cabinet approval to officially begin work ¢
a Payment Systems regulatory framework and Capital Marke
Decree. Legal officers within the Group have drafted a Payme
Systems Decree which is currgntbeing commented on by
experts at the World Bank. The amendments to the Capit
Markets Decree 2009 have also been approved by Cabinet &
are to be circulated for market comments soon.

¢KS f I dzy OK -ghahey iprigjéct nvarked @ Significant
developrrent for the Pacific and launched Fiji as the first Pacif
island state to introduce the mobile money initiative.
+2RI F2y$a@l agla I dzyyOKSR &K
whilst Digicel delayed their launch to a later date.

¢ KS DNER dzLJ 2 NBlirgt ederSMicrofin&ne Ewpo @
Ba at the end of June. The event was a great success.
support of all the commercial banks, credit institutions, mobil
phone companies, Unit Trust of Fiji, and various governme
agencies contributed in a large wayo tthis success.
Microfinance operators in the West also got the chance to sho
and sell their wares at the Expo.

We also congratulate the South Pacific Stock Exchangehfer
historic launch of their Electronic Trading Platform and welco
the Capital Makets Development Taskforce to the RBF family.

We hope yotenjoy reading this Issue.
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ReserveBank approves Local Advisory Board members

In December 2009, the RBF issued a Policy directive to all commercial banks in Fiji to establist
advisory board (LAB) which is to play an advisory role to the main boards of each commerci@hba
Policyl Y2 6y la&d yiaRSzYd DdzA RSt Ay Sa F2NJ GKS 9 & bécanfe)
effecive2 y M W ydzr NB GKA&a &SI N aSYoSNAKA Lo &fE,
LABmembers of3 bankshave beermassessed and approvedoicies are available on the Reserve Ba
website

National Financial Inclusion Taskfor¢RFIT)Adion Plans

The National Financial Inclusion Taskforce met for the second time since its establishment in Be
June, 2010. The Taskforce, which is chaired by RBF Governor Mr Sada Reddy, has 3 workiqg
Financial Literacy, Microfinance and Statistics. Wueking groups presented their reports an
recommendations for the way forward to the Taskforce:

Financial Literacy

¢ Develop a National Strategy

e Develop School Curriculum for financial competencgupport recommendations inReport
prepared by NZYoungEnterprises Trust (YE®) the integration offinancial education into the
School Curriculum

e Develop household competencid&/ork with relevantstakeholdersin developing thehousehold
competencies

Microfinance

e Incentives research global begiractices and loolat incentives to facilitate financial inclusion fo
NFIT endorsement;

e Information Sharing Google group email network and the Publication of regular NFIT Newslett

Statistics

e Statistics Database facilitate the creation of asecured access location oh&
website where the database can be accessed by interested stakeholders.

e Mapping Exercise Pacific Anancial InclusiorProgramme (PFIPp work closely with Digicel to
conduct a mapping exercise;

e Sourcing Infanation at Point of Entrieg Association of Banks Fiji B/ to assist in developing &
template/ questionnaire to capture relevant information froiimancial services recipient/ clients.
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Launch of RBEMoney Project

The RBF launched iesmoney project on 13 June, 2010The project looks at thelevelopment of
appropriate regulations to safeguard and protect consumers and investors using or issuing these
products and servicesThe latest emoney initiative is themobile moneywhich is a new way of
providing financial servicahrough the use omobile phone technology and networBy usingnobile
money, participantscan transfer funds from person to person, receive salaries and wages in rem
areas from government andther employes, and pay bills such as electricity and water

Complaints Update

Number of Complaints; Qrt 2

Industry |”Vesggated Under Investigation:
Referred

Type Closed 0

Withdrawn

Banks 3 4
Credit Inst 0

Insurers
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NEW TEAM JOINS
FIJISTOCK BROKERS LIMITED

The Australian listed investment house
Pritchard Equity Limited, early this yeal
acquired a02 Yy GNRE €t Ay3a A
oldest stock broking firmn FijiStock
Brokers LimitedFSB)

Commenting upon the acquisition, the
Executive Chairman of Pritchard Equit
Limited, Mr Steven Pritchard, saida @

believe that there is a bright future for
the captal markets in Fiji and we are
keen to participate at this exciting stage
2F GKS YIN)]SGQa RS
to offer a broad range of capital market
services in Fiji, including stock broking
funds management and corporate
advisory services. We aable to bring

together the experience and resources,
our Australian team with the local

knowledge of brokers and advisers base
in Suva. It is actually quicker to fly fro
Sydney to Fiji than it is from Sydney t
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Recently FSBproduced a research report
looking at the investment merits of
Communications (Fiji) Limited, which ha
been made available to the clients 6B
The firm expects to eventually have
research reports available on a rangé o
the stocks listed on the South Pacifig
Stock Exchange Limited.

FSB believes there is not only
considerable demand for high quality,
opportunities for Fijians to invest in but
also that offshore investors will find Fiji
an increasingly attractive place fovest,

www.pritchards.com



http://www.rbf.gov.fj/
http://www.pritchards.com/

RBF Microfinance Expda

bDh GCNASYR&aé lfaz 22Ay.5R

The RBF successfully held its firstever

Microfinance Exposition at th&ujarati groundsn

Ba on Saturday 26 June 20IDdonjunction with
major financial nstitutions NGOs, governmenti
agencies and stakeholders With the theme

@ AONRTAYIFIYOS T2N LyOf
the Expo provided an opportunity for
microfinance sevice providers to raise awarenes
and promote their products and services. Tt
Expo hoped to increase awareness to the rur
people, particularly those who do not have ea:
access to financial services.

Signifying the importance of such occasion, tl
RBFGovernor MrSada Reddy together with Boar
members and ExecutiveManagement of RBF
were present to be part of thexpo.

In his opening remarksGovernor Reddgaid that

cthrough microfinance we can get more of ot
people to start their own businesses and th
improve their living standards. They will earn mo
income and thus will be able to provide for the
RFAfe ySSRao®¢

The limelight however, was on thmicrdfinance

operatorswho were on hand to display and se
their products at theExpo. Displays ranged from
handicrafts, plants, jewellery, root crops, fres

Official launch of the Microfinance Expo by Goverr®ada Reddy

fruits, cooked food, pickled and bottled fruits an
jams. Manypeople from the Ba /Tavua corrido
turned up in numbers to make good use of thi
carnival like atmosphere.

The Reserve Bank hopes to replicate such suce
to the other parts of the countrgoon andthanks
the following organisations for their support in Ba
Ba Town Council & Business communiNZ,
Westpac, Bank of Baroda, BSP, LICI, Hou
Authority, FNPF, Unit Trust of Fiji, Fiji Sug
Corporation, Fiji Sugar Research Institut
NCSMED, Microfinance West, Vodafone, Digif
Ministry of Agriculture, Fiji Development Banl
Home Finance, FRIBS, Fiji National University
Consumer Council of Fiji, Fiji Council of Sof
Services and Mix FM.

Unit Trust of Fiji at
Microfinance Expo

The Unit Trust of Fiji (UTOF) represente
the capital markets industry at the
Microfinance Expon Ba Led by a team of
young officers, UTOF saw and met wit
close to 100 people during the day, the
majority being mums and dads from Bg
who were interested the Fund and the
benefits of investing

TheUTOReam noted with interests, some
isstes raised by those who had visited
their booth:

The need for a simplified prospectus
or leaflets;

Promotional materials to be in the
vernacular language;

The need to develop materials and
products for educational purposes
especially for young investors;

Target specific investment needs of
farmers, parents, schools and
landowners; and

More awareness about investment
opportunities available at Unit Trust of
Fiji.

For the UTOFetam the exposureat the
Expowas refreshing especially when led b
Reserve Bank dfiji. According to UTOF
w. CQa  BRRSHE FONBI G §
in terms of marketing and most
importantly  educating the general
populace about the principles of
investment.




